
Grade 11 College Math       Lesson: 5 - 3   
 
Unit:    Compound Interest          Topic:  Compound Interest 
 
 

 homework check:  FCM 11 p. 428 # 1 – 11 
 

 note:  Compound Interest 
 
Compound interest is the interest paid on the principal and the accumulated interest.  The 

 formula for compound interest is ( )1 nA P i= +  where A is the amount after interest has 
accumulated (or the future value), P is the principal originally invested, I is the rate of interest 
per compounding period, and n is the number of compounding period.  For example, 
 

a)  What is the amount of the investment after 6 years if $2500 is invested at a rate of 6.5% 
compounded monthly? 
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6.5% 0.065
0.065monthly rate 0.0054166
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2500 1 0.0054166
$3688.55
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b)  What is the amount of interest earned on an investment of $3750 in 5 years at a rate of 

3.6% compounded quarterly? 
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3.6% 0.036
0.036monthly rate .009

4
number of compounding periods 5 4
                                               20

1

3750 1 0.009
$4485.95

4485.95 3750
$735.95
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 homework assignment:  FCM 11 p. 432 # 3, 5, 7, 9, 13, 15 
   



 

 





   



 

   



 


